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. Wa haver considered your application for r a c o ~ i i o n  of oxamption from 
Fadern1 incoglo tax undor naction' 501(c)(2) of tho Intorrial bvt)nw Coda. 

,',.,', .., ' 

*** fn fomr ion '  submitted'~diac1osee that you were i ~ c o r ~ o r a t e d  on **** *** 
***1, undar tha *******   Von-Profit Corporation Act. 'Your primary 
****** e a r e  tho operration and. ndminiotrntion of the **** ******* ****** 
******** ., The ac t iv i t ioe  involved in  tho oparation d.l1 a n s l a t  of 
genarnl upkeep and mintenance. butiae nf dmtn ie t r a t im  are to  collect 
oseoesmonte, purctratla insurmce, and t o  onforce tho ragulations of ttlc 
aeeociatinn. 

Membarehip is open t o  a l l  ,rccoi;l okoru  of the ,yxita. Tlmre is om 
c h o  of mambarsklp ant i t l ing  each,mmbar to one vote. 

Support is from neecomerite bf &rel hpendituras are for maintemce 
of tha unite, inaurmca, u t i l i t i e e  and office eupplies.' Thrr t i t l e e  of 

I ',. 
all propartics and a l l  funds tlcquixad by the aseocintion will bo l d d  i n  
trut for  thhg, candqntnium manborn. 

' , 
Section 501(c) of the Code daecriboe certnin orgd.zatione cxonqit f r m  
Federnl income tax undqr 501(a) md resda, i n  part ,  ne follows: 

"(2) ~orporakione 'organized for'  the exclusive purgooe o f  
holding t i t l o  to.proparty, collacting income tharefrom, 
and turning over the ent i re  amount thoreof, loee expans-, 
to  an organirntion which i t s e l f  ie  oxempt undor tMo eection." 

Section 1.501Cc) (2)-1 of tilo Hogulntlone provides, i n  part, ne follows: 

"(a), ..Since a corporation doecribed Soctiort 501(c)(2) 
cannot be oxempt under 5ql(a) i f  i t  angages i n  any b w i m e  
other than tha t  of holding t i t l e  to  property, nnd collecting 
incmo therefrom, it cannot haua unrelated buoinesa t ~ x a b l n  
income a s  defined i n  section 512.. . ." 
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"(b) A borpbF*tiin de i i r ibad  ,L;' sect(on '501 (c) (2) cannot 
a,ccumulate iacbmo' a*.retain. i ts  exemption, 'but  it must , 
, turn o--r,'the e n t i r e  omourit' of eucl~ incoma, Xese axpennos, . . 
t o .  dn organization which , i8  i t e a l f  : exempt , f  roui tax undor 
eoction SOl.(n) ." , ,, . .  

,, . . . . . ,. 
' ' .  i .  '. 
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~ e v e n u e  ~ u i f n g  58-566, 1 9 ~ 8 ~ 2  ~ i m l i t i i r e  ~ u l l e t i *  261, hs id  that a 
~'~c6rpor .nt lon will not be'coneidared n holding company within t h e  ,$mdng ' 

of Boction 501(c) (2) .of f+d, Code'whero i t  lraa broad powere aid b u e i n ~ s s  
purpoaos' f u r  beyond, the"scope .:necesapxy. f o r  'n llolding company. Charror ', 

l a n g h g c  alone wag not'det$rmlnativo; but ~$ien combined with othor fac te  . 
and,circwnetancas, ,~i t  6etabliehe6,l.thnt tho corporation *was not organized 

. . f o r  tiie,'exclueive pu'rpose ,, _ ' so t  out : i n  section '50?(c)12) of tho Code. , 

& ,  .. _.)' ' 1/ ' , . ,  . .  . 

Your 'puipooeh and 'bb&ia a s  86t f o r t h  1; ~&iclb?:11 'end IV' of 
Articieis of Incorporation: a re ,  bronder than thoee nocdeearj t o  j u e t  hold ' 

t i t l e  t o  property. your a c t i v i t i e s  go bey0ud.a 501(c)(2) orgnnieation. , -. 
Tho asaesenents t h a t ,  'you, h ~ l l e c t  a r e  not t u r n ~ d ' b v e r  t o  an orgnnf,zatian 
t h a t  is exem~t:t&:hae, c o n t r o l  over o r  onrierehip',,of .your 'organlxat!on, ' ', . ' , 

I .  2 '. . , .  , , .  , , .  . I  . , .  

. We hold: t h a t  iou  ' l o .  not  , i u a l i f i  , f o r  exdmt;tiin fibm ~;6;do&l inkorno' tax, I !. 1, 

under the. provisions of, .eect ion 501(c) (2) of the Cocle. : , , , 
, , .  

*_ I . . I _" , 1 ,  I ~ . " 
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If you BBieb with ';heee co&l"8'iihs %'do b o t  wish t o  f i l e  a wri t ten  : 

protoet,  pleaei  , eign and . return.  Porn .601tlp i n  the a%losed salf-addl'cased 
, 4 envelope 88 soon ao.poesible, j. . :' , 

, . ,, :.I 
.. ' . .. 
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, : ~f you do no t  agree with ' these .;c&ciusibni,' you.ni~y,; within 30, ,days 
, ! ,  :, . 

from the  dn'te of ,  t h i s  l a t t e r ,  f i l e  hi duplicate:a ' ,bk~ef  of the facte ,  , 
' - -. L?,;~,~ 

law, and argument, t @ t  :c lear ly data. for th;  your, position;' ' If you 'denire  ' ' , , . 
a n  o r a l  discussion of t h e  lssue,,;plenue indichtu -th:hfe' In' your proteet .  . 
The enclobad . - P ~ b l i c a t i o n  , .  , . . .  892*'gives instruct ions.  f o r  - f i l i n g  & p r o t ~ s t .  ' , ' 

, .  . . . , ,  > , , . ,  .;.,','t , , : a : ,  : '  , . *I . ,. 
, . 

. i ., ' 
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If gi,','do n i t  'file n ' $ r o t e a t l w t t h  t h i s  bff ico w i t k n 3 0  days o f .  the h t e  
' 

of t h i s  .tiport: o r  16ttoi;:. t h i s .  proposed det~rminntion,  will. become f inal .  ( I  

.. , . .d ::, ., . , , , 
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, '  If You hire any f w r t h e r , ~ u e s t i o n s ,  'please' c o n t a c t  the  pereon. whoeo niiibe.-'" \a.d.** .,.. 
I -. 

and tel.ephono number a t e  ,shown.at tho beginning of t h i s  lo t te r .  , s.., 

. . , . . . 
. '.'? . ~ , . Sincerely youre, . ,', 
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